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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

MAR -4 2013
William Greene, Treasurer
Rightmarch.com PAC Inc.
2431 Sahale Falls Court
Braselton, GA 30517
Re: AR 13-02
Rightmarch.com PAC Inc.

Dear Mr. Greene:

The Federal Election Commission (“Commission™), the regulatory agency that
administers and cnforces the Federal Election Campaign Act of 1971, as amended (the
“Act”), has ascertained information in the normal course of carrying out its supervisory
responsibilities imiicating that Rightmarch.com PAC Inct and yeu, in yaur offtcial capacity
as ireasnrer (toe “Coimnlitee”), may havc violnted the Act. Follawing nn audit corducted by
the Cammission pursuant te 2 U.S.C. § 438(b), Finding 1, misstatenment of financial activity,
has been refened to the Commisrion’s Office of the General Counsel for possible
enforcement action under 2 U.S.C. § 437g. Notification of this referral is being provided to
you pursuant to the Commission’s Agency Procedure for Notice to Respondents in Non-
Complaint Generated Matters, as published in the Federal Register on August 4, 2009
(74 Fed. Reg 38,617).

The Commission’s Office of the Genonul Counsel is reviewing this infonnation in
connection with making a recdaamandatian to the Commission as to whether there is reason
to balieve that the Committee and you, in your official capacity as treasurer, violated the Act,
an initial determination necessary to initiate an investigation into whether a violation has, in
fact, occurred. See 2 U.S.C. § 437g(a)(2). Before the General Counsel makes such a
recommendation, you may provide in writing any factual or legal materials that yau believe
are relevant to this matter, including any related documents. Your submission, if you choose
to make one, must be submitted within 15 days of receipt of this letter and addressed to the
General Counsel's Office. Subsequently, the General Counsel’s Office will present its
recommendations to the Commission. Any response submitted by you will be taken into
account in these recommendations. The Commission will then consider the
recommendations and, if the Commission finds thut there is reason to believe the Committee
and you, in your offtcial aapacity as treasnrer, violated the Act, initiute an enfarceinent
matter.
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This matter will remain confidential in accordance with 2 U.S.C. §§ 437g(a)(4)(B)
and 437g(a)(12)(A) unless you notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by legal counsel in this matter, please advise
the Commission by completing the enclosed form stating the name, address, and telephone
number of such counsel, and authorizing such counsel to receive any notifications and other
communications from the Commission.

If you have any questions, please contact Mary Beth deBeau at (202) 694-1650 or
toll free at (800) 424-9530.

{ncerely,

S. Jord
jupervisory Attorney
Complaints Examination &
Legal Administration

Enclosures
Referral

et Ve tamea e s
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| Misstatement of Financial Activity

Summary
During audit fieldwork, a comparison of RMC's reported financial activity with its bank
records revealed misstatements for 2007 and 2008. For 2007, RMC understated reported

- receipts and ending cash-on-hand by $23,940 and $16,750, respectively. For 2008, RMC

understated reported disbursements by $9,889 and ending cash-on-hand by $6,625. In its
response to the Interim Audit Report, RMC indicated that it agreed with the Audit staff
conclusion and would file amended disclosure reports to correct the misstatements, To
date, no amendments have been filed. (For more detail, see p. 4.)

In its rasponse to the Draft Final Audit Report, RMC concorred thas it had misstated its
activity and noted it would work with the Audit staff to file amended disclosure reports.
To date, no amendments have baen filed.

The Commission approved the finding that RMC misstated receipts and disbursements
for calendar years 2007 and 2008.

Legal Standard

Contents of Reports. Each report mmst disclose:

¢ the amount of cash-on-hand at the beginning and end of the reporting period;

e the total amount of vzceipts for the reporting period and for the calendar year;

o the total amount of disbursements for the reporting period and for the calendar year;
and

e certain transactions that require itemization on Schedule A (Itemized Receipts) ar
Schedule B (Itemized Dishursements). 2 U.S.C. §434(b)(1), (2), (3), (4) and (3).

Facts aind Analysis

A, Facts

During audit fieldwork, the Audit staff reconciled reported financial activity with bank
records for calendar years 2007 and 2008. The following charts outline the discrepancies
for beginning cash balances, receipts, disbursenients and ending césh balances for each
year. Succeeding paragraphs address the reasons for the misstatements.

2007 Actlvity
Reparted Bapk Records | Discrepancy
Opening Cash Balance $11,070 $9,161 $1,909
@ January 1, 2007 Overstated
Receipts $481,887 $505,827 $23,940
Understated
Disbursements $474,689 $479,970 $5,281
Understated
Ending Cash Balance $18,268 $35,018 $16,750
@ December 31, 2007 Understated
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The understatement of receipts resulted from the following;

* Receipts depanited to operating accaunt not reported $22,208
* Unexplained difference 1,732
Understatement ef Receipts $.23.940

The $16,750 understatement of the ending cash-on-hand resulted from the misstatements
described above, as well as discrepancies in opening cash-on-hand and disbursements.

2008 Activity

Reported Bank Records | Discrepancy |
Opening Cash Balance $18,268 $35,018 $16,750 |
@ January 1, 2008 Understated |
Receipts $179,084 $178,848 - $236
Overstated
Disbursements $188,794 $198,683 $9.,889
Understated
Ending Cash Balance $8,558 $15,183 $6,625
@ December 31, 2008 Understated
The understatement of dishursements resulted from the following:
¢ Disbursemants not reported $ 15,563
» Fundraising fee paid in 2009, reported in 2008 (5.000)
¢ Fees reported but oot supparted by check or debit (826)
e Unexplained difference 152
Net Understatement of Disbursements. $ 9,889

The $6,625 understatement of the ending cash-on-hand resulted from the misstatements
described above, as well as diacrcpancies in opening cash-on-hand and receipts.

B. Interim Audit Report & Audit Division Recommendation
At the exit conference, the Audit staff discussed the misstatements with RMC
representatives and provided copies of relevant schedules.

The Audit staff reccommended that RMC:
e amend its reports to correct the misstatements noted above; and
o anrend its most recently filed report to correct the cash-on-hand balance with an
explanation that the change resulted fron a prior period audit adjustment.

Further, RMC should reconcile the cash balange of its most recent report to identify any
subsequent disarppancies that may affeat the adjustment recmnroeniiod by the: Audit staff,
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C. Committee Response to Interim Audit Report

In its response tp the Interim Audit Report, RMC stated that it agreed with the auditors’
concluaions with regards to the misstatement of financial activity and would camply with
the Audit staff’s recommendatian to amend its disclosure reparts. To date, RMC has not
filed any amendments.

D. Draft Final Audit Report
The Draft Final Audit Report noted that RMC had not amended its reports to correct the
misstatements,

E. Cummittee Response to the Draft Final Audit Report

In response to the Draft Final Audit Report, RMC concurred that it had misstated its
activity and noted it would work with the Audit staff to file amended disclosure reports.
To date, RMC has not filed any amendments.

Commission Conclusion

On October 18, 2012, the Commission considered the Audit Division Recommendation
Memorandum in which the Audit staff recommended that the Commission adopt a
finding that RMC misstated its financial activity for calendar years 2007 and 2008,

The Commaission approved the Audit staff's recommendation.



